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India FMCG

Earnings support crucial for valuations

As covered in our sector initiation - Building newer moat crucial for valuations,
FMCG sector valuations continue to de-rate amid weak earnings visibility and
a waning moat. We maintain our underweight stance and see performance
improvement as critical for valuation. Q2 topline is likely to be stronger on a
low base and incremental price hikes, but margin delivery should remain
muted, given inflationary pressures. With sustained cost headwinds, we may
see growth moderation ahead, which alongside margin strain could stress FY27
earnings. We remain selective, with preference for stronger execution-led
names such as GCPL, Britannia, Emami Honasa, and Bikaji. With sector-wide
de-rating, Nestlé’s valuation now appears more reasonable; we upgrade the
stock to BUY. Given prevailing headwinds, we trim earnings estimates and
valuations across our coverage and roll forward our TP from Jun-27 to Sep-27.

Q2FY27E preview — healthy topline, but weaker earnings amid margin stress:
We see revenue growth in Q2FY27E to improve versus recent quarters, supported
by a softer base and selective price increases that partially offset inflationary
pressures. Across our coverage, we forecast ~12% YoY revenue growth, with most
companies likely to post double-digit topline expansion. However, persistent raw
material inflation is set to weigh on margins. ITC, Bikaji, and Gopal Snacks are
likely to report YoY earnings declines, while HUL, Dabur, and Emami may
deliver single-digit earnings growth. In contrast, Nestlé India, Marico, Colgate
and Honasa Consumer are expected to post healthy earnings momentum, aided
by margin expansion. Management commentary for the festive quarter (Q3) will
be pivotal for assessing the earnings trajectory ahead. Any demand moderation
combined with sustained inflation could further pressure earnings delivery.

Sector de-rating amid weaker moats and earnings stress: While we remain
positive on India’s long-term consumption opportunity, premiumization alone is
no longer sufficient to drive broad-based growth. With multiple trends
fragmenting demand, traditional players have limited participation, which
continues to weigh on growth visibility. Amid sustained inflationary pressure, the
need for price hikes is rising, potentially impacting volumes ahead. As companies
attempt to balance growth and margins, we expect earnings stress to persist.
Against this backdrop, our stance remains selective, with preference for stronger
execution-led players. We now favor Nestlé India, Godrej Consumer, Britannia,
Honasa Consumer, Emami, and Bikaji.

Rating, Target Price and Valuation

INSTITUTIGO) NAL

RESEARCH

YoY

Growth

Q2FY27  preview:
expectations

Company Revenue EBITDA AdjPAT

ITC 7%  (24%)  (24%)
HUL 11% 7% 8%

Nestle 21% 30% 37%
Britannia 12% 6% 10%
GCPL 18% 14% 10%
Dabur 11% 8% 9%

Marico 16% 26% 31%
Colgate 16% 20% 21%
Emami 20% 7% 4%

gg::‘jfner 28%  72%  68%
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CMP TP P/E (x) EV/EBITDA ROCE (%)
Rating Upside
(INR/sh) (INR/sh) FY27E FY28E FY29E | FY27E FY28E FY29E | FY27E FY28E FY29E
HUL REDUCE 1,836 1,925 5% 39 36 33 27 24 22 29 32 35
ITC ADD 256 300 17% 19 15 14 13 10 9 27 34 36
Nestlé India BUY 1,308 1,555 19% 62 54 47 40 35 31 98 99 99
Britannia Industries BUY 4,778 6,000 26% 43 38 34 30 27 23 53 58 60
Marico ADD 830 925 11% 48 42 39 37 32 29 42 44 44
Godrej Consumer BUY 840 1,000 19% 36 31 28 25 21 19 19 23 26
Dabur ADD 374 425 14% 32 30 27 22 20 18 17 18 19
Colgate-Palmolive REDUCE 1,735 1,800 4% 85 31 29 23 21 20 113 110 109
Emami BUY 373 500 34% 20 18 17 13 12 10 33 29 28
Bikaji BUY 504 700 39% 39 36 29 25 23 19 17 17 18
Honasa Consumer BUY 428 550 28% 49 40 33 38 31 25 19 21 24
Gopal Snacks BUY 255 335 32% 65 29 19 29 17 11 13 25 33

Note: Based on closing price as of 1-Oct-2026
Source: Bloomberg, HSIE Research
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Q2FY27E Earnings Preview

Quarterly preview: Q2FY27E

Exhibit 1: HSIE’s Q2FY27E expectations
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Total revenue EBITDA Adj. PAT
(INR mm) Q2FY27E YoY QoQ| Q2FY27E YoY QoQ| Q2FY27E YoY QoQ
ITC 208,161 7% 9% 50,940 (24%) (2%) 38,455 (24%) (4%)
HUL 176,687 11% 2% 40,344 7% 2% 27,889 8% 2%
Nestlé 68,092 21% 7% 16,080 30% 5% 10,349 37% 6%
Britannia 54,337 12% 9% 10,141 6% 21% 7,193 10% 22%
GCPL 43,585 18% 3% 8,344 14% 4% 5,401 10% 4%
Dabur 35,539 11% (6%) 6,366 8% (14%) 5,042 9% (16%)
Marico 39,972 16% 1% 7,071 26% (14%) 5,502 31% (13%)
Colgate 17,634 16% 10% 5,569 20% 15% 3,974 21% 15%
Emami 9,581 20% (8%) 1,913 7% (15%) 1,451 4% (13%)
Honasa Consumer 6,887 28% (9%) 821 72% (17%) 660 68% (27%)
Bikaji 9,228 11% 26% 1,074 (16%) 8% 688 (15%) 16%
Gopal Snacks 4,514 20% 7% 229 (5%) (27%) 73 (24%) (43%)
Total Coverage 674,217 12% 5% 148,893 (3%) 1% 107,477 (3%) (1%)
Total Coverage (ex ITC) 466,056 14% 3% 97,953 13% 2% 68,222 15% 2%
Source: Company, HSIE Research
Exhibit 2: Q2FY27E revenue expectations
(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
ITC 195,016 191,144 208,161 7% 9%
HUL 159,190 173,410 176,687 11% 2%
Nestlé 56,436 63,782 68,092 21% 7%
Britannia 48,406 50,000 54,337 12% 9%
GCPL 37,086 42,255 43,585 18% 3%
Dabur 31,913 37,644 35,539 11% (6%)
Marico 34,500 39,570 39,972 16% 1%
Colgate 15,195 16,033 17,634 16% 10%
Emami 7,985 10,392 9,581 20% (8%)
Honasa Consumer 5,381 7,559 6,887 28% 9%)
Bikaji 8,303 7,343 9,228 11% 26%
Gopal Snacks 3,757 4,223 4,514 20% 7%
Source: Company, HSIE Research
Exhibit 3: Q2FY27E Adjusted EBITDA expectations
(INR mn) Q2FY26 QIFY27 Q2FY27E YoY (%) Q0Q (%)
ITC 66,947 51,809 50,940 (24%) (2%)
HUL 37,850 39,470 40,344 7% 2%
Nestlé 12,366 15,381 16,080 30% 5%
Britannia 9,545 8,401 10,141 6% 21%
GCPL 7,331 8,014 8,344 14% 4%
Dabur 5,881 7,414 6,366 8% (14%)
Marico 5,600 8,190 7,071 26% (14%)
Colgate 4,654 4,830 5,569 20% 15%
Emami 1,785 2,262 1,913 7% (15%)
Honasa Consumer 476 989 821 72% 17%)
Bikaji 1,282 990 1,074 (16%) 8%
Gopal Snacks 241 315 229 (5%) (27%)
Source: Company, HSIE Research
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Exhibit 4: Q2FY27E Adjusted EBITDA margin expectations
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(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY QoQ
ITC 34.3% 27.1% 24.5% -986 bps -263 bps
HUL 23.8% 22.8% 22.8% -94 bps 7 bps
Nestlé 21.9% 24.1% 23.6% 170 bps -50 bps
Britannia 19.7% 16.8% 18.7% -106 bps 186 bps
GCPL 19.8% 19.0% 19.1% -62 bps 18 bps
Dabur 18.4% 19.7% 17.9% -51 bps -178 bps
Marico 16.2% 20.7% 17.7% 146 bps -301 bps
Colgate 30.6% 30.1% 31.6% 95 bps 146 bps
Emami 22.4% 21.8% 20.0% -239 bps -179 bps
Honasa Consumer 8.9% 13.1% 11.9% 307 bps -116 bps
Bikaji 15.4% 13.5% 11.6% -380 bps -185 bps
Gopal Snacks 6.4% 7.4% 5.1% -137 bps -239 bps
Source: Company, HSIE Research
Exhibit 5: Q2FY27E Adjusted PAT expectations
(INR mn) Q2FY26 QIFY27 Q2FY27E YoY QoQ
ITC 50,380 39,883 38,455 (24%) (4%)
HUL 25,720 27,240 27,889 8% 2%
Nestlé 7,532 9,797 10,349 37% 6%
Britannia 6,557 5914 7,193 10% 22%
GCPL 4,890 5,201 5,401 10% 4%
Dabur 4,636 6,019 5,042 9% (16%)
Marico 4,200 6,300 5,502 31% (13%)
Colgate 3,275 3,464 3,974 21% 15%
Emami 1,394 1,658 1,451 4% (13%)
Honasa Consumer 392 902 660 68% (27%)
Bikaji 808 595 688 (15%) 16%
Gopal Snacks 97 128 73 (24%) (43%)
Source: Company, HSIE Research
Exhibit 6: Quarterly revenue growth trend
Q2FY25|  Q3FY25| Q4FY25| QIFY26| Q2FY26| Q3FY26|  Q4FY26| QIFY27| Q2FY27E C‘l‘g;‘
ITC 9% 10% 21% (2%) 7% (5%) (11%) 7%
HUL 2% (0%) (0%) 0% (0%) 6% 8% 10% 11% 4%
Nestlé 1% 4% 4% 6% 11% 19% 23% 25% 21% 11%
Britannia 5% 8% 9% 9% 4% 7% 6% 8% 12% 7%
GCPL (1%) (0%) 4% 10% 4% 9% 11% 18% 18% 7%
Dabur (5%) 3% 1% 2% 5% 6% 7% 11% 11% 4%
Marico 8% 15% 20% 22% 30% 25% 21% 23% 16% 17%
Colgate 10% 5% (2%) (4%) (6%) 2% 9% 12% 16% 6%
Emami 3% 5% 8% (0%) (10%) 10% (4%) 15% 20% 3%
gg::jfner (7%) 6% 13% 7% 17% 16% 23% 27% 28% 12%
Bikaji 18% 15% (1%) 14% 15% 11% 18% 13% 11% 15%
Gopal Snacks 13% 7% (11%) (9%) (7%) 2% 29% 31% 20% 8%
Source: Company, HSIE Research
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Exhibit 7: Quarterly underlying domestic volume growth trend
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Q2FY25| Q3FY25| Q4FY25| QIFY26| Q2FY26| Q3FY26| Q4FY26| QIFY27| Q2FY27E Cf’;g;
ITC (Cig) 3% 0% 5% 6% 6% 7% (5%) (5%) (8%) 0%
HUL 3% 0% 2% 4% 0% 4% 6% 5% 6% 3%
Nestlé (2%) 2% 2% 3% 9% 17% 19% 19% 14% 7%
Britannia 8% 6% 3% 2% (3%) 5% 6% 9% 12% 5%
GCPL 7% 0% 4% 5% 3% 9% 8% 7% 8% 6%
Colgate 6% 5% 0% (4%) (8%) (1%) 5% 8% 12% 3%
Dabur (8%) 1% (4%) (1%) 2% 3% 6% 5% 4% (1%)
Marico 5% 6% 7% 9% 7% 8% 9% 11% 10% 7%
Emami 2% 4% 5% (3%) (16%) 9% (7%) | DD growth 0% (5%)
Honasa Consumer 7% 2% 21% 11% 17% 30% 30% 31% 0% 8%
Bikaji 15% 3% 9% 8% 11% 6% 16% 8% 6% 11%
Source: Company, HSIE Research
Exhibit 8: Quarterly EBITDA growth trend

Q2FY25| Q3FY25| Q4FY25| QIFY26| Q2FY26| Q3FY26| Q4FY26| QIFY27| Q2FY27E C?g;'
ITC 2% 3% 4% 2% 8% 6% (24%) (24%)
HUL (0%) 1% 2% (B8%) (0%) 6% 6% 8% 7% 2%
Nestlé (5%) (1%) 4% (0%) 6% 9% 28% 40% 30% 9%
Britannia (10%) 3% 2% 0% 22% 16% 6% 11% 6% 5%
GCPL 8% (10%) 0% (4%) (3%) 16% 11% 15% 14% 6%
Dabur (16%) 2% (9%) 2% 6% 8% 8% 11% 8% (1%)
Marico 5% 4% 4% 5% 7% 12% 14% 25% 26% 12%
Colgate 3% 3%) (6%) (11%) (6%) (3%) 2% 7% 20% 5%
Emami 7% 8% 4% (1%) (29%) 13% (15%) 6% 7% (6%)
Honasa Consumer (176%) (24%) (19%) (1%) (255%) 151% 186% 116% 72% 27%
Bikaji 22% (26%) (54%) 5% 20% 77% 18% 3% (16%) 7%
Gopal Snacks 3% (56%) (95%) (63%) (48%) 96% 1,453% 107% (5%) (21%)
Source: Company, HSIE Research
Exhibit 9: Quarterly EBITDA margin trend

Q2FY25 Q3FY25 Q4FY25 QIFY26 Q2FY26 Q3FY26 Q4FY26 QIFY27 | Q2FY27E
ITC 33% 34% 35% 32% 34% 34% 39% 27% 24%
HUL 24% 24% 24% 23% 24% 24% 23% 23% 23%
Nestlé 23% 23% 25% 22% 22% 21% 26% 24% 24%
Britannia 17% 18% 18% 16% 20% 20% 18% 17% 19%
GCPL 21% 21% 22% 19% 20% 22% 22% 19% 19%
Dabur 18% 20% 15% 20% 18% 21% 15% 20% 18%
Marico 20% 19% 17% 20% 16% 17% 16% 21% 18%
Colgate 31% 31% 34% 32% 31% 30% 32% 30% 32%
Emami 28% 32% 23% 24% 22% 33% 20% 22% 20%
Honasa Consumer (7%) 5% 5% 8% 9% 11% 12% 13% 12%
Bikaji 15% 8% 12% 15% 15% 12% 12% 13% 12%
Gopal Snacks 12% 4% 1% 5% 6% 8% 8% 7% 5%
Source: Company, HSIE Research
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Exhibit 10: Quarterly Adj. PAT growth trend
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Q2FY25| Q3FY25| Q4FY25| QIFY26| Q2FY26| Q3FY26| Q4FY26| QIFY27| Q2FY27E C?g;‘
ITC (8%) 3% 5% 2% 12% 7% (24%) (24%)
HUL (2%) 0% 5% (6%) (1%) 4% 4% 10% 8% 2%
Nestlé (8%) (5%) (4%) (11%) (2%) 6% 30% 49% 37% 8%
Britannia (10%) 4% 4% (1%) 23% 17% 4% 14% 10% 7%
GCPL 12% (14%) (15%) 0% (2%) 13% 10% 10% 10% 7%
Dabur (17%) 2% (8%) 3% 6% 10% 15% 15% 9% (1%)
Marico 10% 4% 8% 9% 8% 13% 14% 25% 31% 16%
Colgate 4% (2%) (8%) (11%) (7%) (4%) 2% 8% 21% 5%
Emami 16% 6% 8% 8% (32%) 18% (15%) (4%) 4% (6%)
Honasa Consumer (163%) 0% (18%) 3% (311%) 93% 177% 118% 68% 31%
Bikaji 15% (40%) (66%) 1% 18% 124% 40% 2% (15%) 5%
Gopal Snacks 6% (70%) (117%) (91%) (67%) 189% (487%) 458% (24%) (35%)
Source: Company, HSIE Research
Exhibit 11: Quarterly FMCG sector growth trend
All India (Urban + Rural) Unit Volume growth Volume growth Channel volume growth
Home an
) Value Price Volume Growth Urban Rural pzrsf);ald Food G;:;Zal Ni;):;:n
care
1QFY23 11 12 1) 1 (2) (6) 2 (2) 8
2QFY23 9 10 1) 2 @) @) 2 @) 14
3QFY23 8 8 0) 2 6) (5) 2 V) 13
4QFY23 10 7 B 5 0 0 4 2 15
1QFY24 12 4 8 10 4 5 9 6 21
2QFY24 10 1 9 11 6 9 9 7 25
3QFY24 7 0 6 5 8 5 9 6 5 20
4QFY24 7 0 6 2 5 7 11 4 5 15
1QFY25 3 1 3 2 1 5 7 1 2 7
2QFY25 5 2 4 B) 2 6 6 3 4 4
3QFY25 10 4 6 6 4 9 7 6 7 )
4QFY25 11 6 B) 6 2 8 6 5 6 4)
1QFY26 14 7 6 8 4 8 7 6 7 0
2QFY26 13 7 6 8 4 8 6 6 6 5
3QFY26 8 5 3 4 2 3 2 3 1 15
4QFY26 3 2 1 1) 2 1) 0 1 ) 23
1QFY27 (2) 2 ) (5) (3) (5) (6) (3) (6) 18
2Y CAGR 6 5 1 1 1 1 (0) 9
4Y CAGR 7 3 3 1 3 3 3 3 2 11
5Y CAGR 7 5 2 1 3 2 1 3 1 11
Source: Nielsen, HSIE Research
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ITC: Focus on cigarettes profit recovery; margin stress to hurt earnings

ITC is likely to see 74% growth in the cigarette gross revenue, which after surge in
excise is likely to lead to 20% decline in net sales. We see 8% volume decline in
Q2FY27. The company has achieved 75-80% price hikes, which is likely to help
company achieve EBIT/Stick neutrality. The company has also series of new
product launches to address volume. We see EBIT margin to remain stressed. We
see consolidated segment EBIT to see 20% decline YoY.

We see other FMCG businesses see 12% revenue growth YoY. Segment margin is
likely to be at ~6.5%, down 60-70bos YoY and QoQ.

Agri business on a low base should see 10% growth, but performance could be
weaker given limitations in international supplies. After West Asia war, logistics
costs have seen sharp surge, and at same time container availability is also an issue.
We see EBIT margins at 6% vs 11% last year.

Paper business is likely to see organic business growing at 8%, while M&A aid
overall growth at 35%. We expect Century Pulp & Paper business integration for
two months in Q2FY27. Given the weaker mix of M&A, we see 20bps YoY and
140bps QoQ in Q2FY27E.

Overall, we see 7% revenue growth for the company, while EBITDA to decline
24%, affected by weaker margins across segments.

Exhibit 12: ITC (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 QIFY27 Q2FY27E YoY (%) Q0Q (%)
Revenue 195,016 191,144 208,161 7% 9%
Gross margin 58.3% 53.5% 48.3% -1000 bps -520 bps
EBITDA 66,947 51,809 50,940 (24%) 2%)
EBITDA margin 34.3% 27.1% 24.5% -990 bps -260 bps
PBT 68,906 54,550 52,340 (24%) (4%)
Adj. PAT 50,380 39,883 38,455 (24%) (4%)
Adj. EPS (INR/Share) 402 3.18 3.06 (24%) (4%)

Source: Company, HSIE Research

Hindustan Unilever: Low base to aid double digit revenue growth

HUL is likely to post decent topline delivery on a low base. We expect 11% revenue
growth in Q2FY27E, with 6% volume growth. Growth is likely to be led by home
care growth of ~14%. We see Beauty and Wellbeing and Personal Care to see 10%
and 11% growth, respectively. For Foods, we see 8% revenue growth YoY.

EBITDA is likely to see 7% growth YoY, with ~80bps contraction in margin to 23%.
We see gross margin pressure of ~200bps YoY to 49.5%, like Q1FY27. From
segment perspective, we see home care to have 140bps contraction in EBIT margin
to 17.7%. Beauty and wellbeing are likely to see flat YoY EBIT margin at 28.5%.
Personal care is likely to feel pinch of inflationary palm derivative prices, we see
60bps YoY contraction in segment EBIT margin to 19.7%. We see Adj PAT growth
at 8% YoY in Q2FY27E.

We see EBITDA growth of 7% YoY, while adjusted PAT is likely to see 8% growth
YoY in Q2FY27E.
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Exhibit 13: Hindustan Unilever (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 159,190 173,410 176,687 11% 2%
Gross margin 51.5% 49.5% 50.0% -150 bps 50 bps
EBITDA 37,850 39,470 40,344 7% 2%
EBITDA margin 23.8% 22.8% 22.8% -90 bps 10 bps
PBT 34,860 37,070 37,944 9% 2%
Adj. PAT 25,720 27,240 27,889 8% 2%
Adj. EPS (INR/Share) 49.00 50.94 52.15 6% 2%

Source: Company, HSIE Research

Nestlé India: Robust execution to help healthy earnings delivery

Revenue for the quarter is likely to see 21% growth YoY and 7% QoQ. We see
domestic revenue growth at 20%, with volume growth at ~10%. Real internal
growth is likely to be ~14% with 4% mix driven growth. We see domestic price
growth to be at~6% for Q2. For international we see another quarter of healthy
growth of 35% YoY.

Gross margin is likely to see 130bps expansion YoY to 55.5%. Inflationary
headwinds are been navigated with pricing and improving sales mix. We see
EBITDA margins at 23.7%, up 170bps YoY and down 50bps QoQ.

EBITDA is likely to see 30% growth YoY. Adjusted PAT is likely to see 37% growth
YoY in Q2FY27E.

Exhibit 14: Nestlé India (Standalone) — Q2FY27E expectations

(INR mn) Q2FY26 QIFY27 Q2FY27E YoY (%) Q0Q (%)
Revenue 56,436 63,782 68,092 21% 7%
Gross margin 54.3% 57.2% 55.6% 130 bps -160 bps
EBITDA 12,366 15,381 16,080 30% 5%
EBITDA margin 21.9% 24.1% 23.6% 170 bps -50 bps
PBT 10,285 13,306 14,080 37% 6%
Adj. PAT 7,532 9,797 10,349 37% 6%
Adj. EPS (INR/Share) 3.91 5.08 5.37 37% 6%

Source: Company, HSIE Research

Britannia: Low base to help improve performance

We see 13.5% net sales growth for Britannia in Q2FY27E (on a low base of 3.7%),
with 10% volume growth (on a low base of -3% in Q2FY26). Amid inflationary
setting we see company focusing on price hikes and mix improvements to enhance
its realization s growth.

We see gross margin pressure of 70bps YoY to 41% in Q2FY27E. The company has
seen inflationary pressures amid key raw materials like spot sugar prices are up
19% YoY and QoQ, RBD Palmolein prices are up 20% YoY, though flat QoQ. With
covers and inventory position, we see inflation impact to be relatively lower on
consumption inventory.

We see EBITDA margins at 18.7%, down 110bps YoY.
EBITDA is likely to see 6% growth YoY, Adj PAT is likely to see ~10% growth YoY.
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Exhibit 15: Britannia Industries (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 48,406 50,000 54,337 12% 9%
Gross margin 41.7% 41.5% 41.0% -70 bps -50 bps
EBITDA 9,545 8,401 10,141 6% 21%
EBITDA margin 19.7% 16.8% 18.7% -110 bps 190 bps
PBT 8,869 7,991 9,641 9% 21%
Adj. PAT 6,557 5,914 7,193 10% 22%
Adj. EPS (INR/Share) 27.22 24.55 29.86 10% 22%

Source: Company, HSIE Research

Godrej Consumer Product: Low base and currency to aid topline

= We see domestic revenue to grow at ~13%, with mid-teen growth in home care
segment, low double-digit growth in personal care. Inorganic actions continue to
be ~1% of domestic revenue. We lower our overall domestic growth by 100bps to
factor destocking

* International revenue is likely to see healthy 23% revenue growth; we see currency
driven growth to be in low double digits. Indonesia on a low base is likely to see
mid teen revenue growth. Africa clusters are likely to see 30% revenue growth.
LATM growth to be in in high teens.

=  We see Gross margins at 49% YoY, down 160bps YoY and 90bps QoQ. EBITDA
margin is likely to see 60bps YoY contraction to 19.1%.

= EBITDA is likely to see 14% growth YoY, while Adj PAT is likely to see ~10%

growth YoY in Q2FY27E.

Exhibit 16: Godrej Consumer Products (Consolidated) - Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 37,086 42,255 43,585 18% 3%
Gross margin 50.6% 48.1% 49.0% -160 bps 90 bps
EBITDA 7,331 8,014 8,344 14% 4%
EBITDA margin 19.8% 19.0% 19.1% -60 bps 20 bps
PBT 6,544 6,921 7,299 12% 5%
Adj. PAT 4,890 5,201 5,401 10% 4%
Adj EPS (INR/share) 478 5.08 5.28 10% 4%

Source: Company, HSIE Research

Dabur: Navigating inflationary headwinds crucial for earnings

=  We see Dabur India to post 9% domestic revenue growth in Q2FY27, with 10%
growth in home and personal care, 6% growth in health care and 10% growth in
foods business.

* Ininternational, we see 17% YoY growth, aided by relatively better control in the
business vs sequential quarter, though operations turn expensive. We also see
currency benefits in the performance. Consolidated revenue is likely to see 11%
growth YoY.

=  Gross margin is likely to see contraction of 140bps YoY to 48%. We see EBITDA
margins at ~18% YoY, down 50bps YoY. EBITDA and adjusted PAT is likely to see
growth of 8% and 9%, respectively.
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Exhibit 17: Dabur India (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 31,913 37,644 35,539 11% (6%)
Gross margin 49.4% 47.3% 48.0% -140 bps 70 bps
EBITDA 5,881 7,414 6,366 8% (14%)
EBITDA margin 18.4% 19.7% 17.9% -50 bps -180 bps
PBT 5,950 7,780 6,541 10% (16%)
Adj. PAT 4,636 6,019 5,042 9% (16%)
Adjusted EPS (INR/Share) 2.61 3.39 2.84 9% (16%)

Source: Company, HSIE Research

Marico: Healthy topline, better margins to aid earnings

For the domestic business we see ~12% revenue growth on a high base of 35%
growth in Q2FY26. Volume growth is likely to be ~10% YoY in Q2FY27E. Parachute
portfolio is likely to see 5% sales growth YoY, where price cuts of 10% in 85% of
portfolio offset in 13% volume growth. We see VAHO portfolio to sustain healthy
growth momentum with 20% YoY growth. Edible oil is likely to see mid-single
digit revenue growth; we see volume to be stressed given management focus on
profitability. Food portfolio to see healthy growth with low double-digit growth
in organic business.

International business is likely to see ~23% growth YoY. We see constant currency
growth at ~13%, while currency benefits to be at ~10%. Bangladesh is to have
muted constant currency growth on high base of 22%, where high price for coconut
portfolio is now in the base. Rest of the regions are likely to pull overall
international growth. Consolidated revenue is likely to see 16% YoY growth.

With easing in copra prices, we see gross margin improvement of 290bps YoY to
45% in Q2FY27E. This recovery in gross margins to aid EBITDA margin by 150bps
YoY to 17.7%. Consolidated EBITDA and Adj PAT are likely to see 26% and 31%
growth YoY, respectively. Adj PAT growth acceleration is at the back of lower
effective tax rate, in Q2FY27 to be at ~18% vs 21.5% in Q2FY26.

Exhibit 18: Marico (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 34,500 39,570 39,972 16% 1%
Gross margin 42.1% 46.6% 45.0% 290 bps -160 bps
EBITDA 5,600 8,190 7,071 26% (14%)
EBITDA margin 16.2% 20.7% 17.7% 150 bps -300 bps
PBT 5,500 7,900 6,831 24% (14%)
Adj. PAT 4,200 6,300 5,502 31% (13%)
Adj EPS (INR/Share) 3.25 4.88 4.26 31% (13%)

Source: Company, HSIE Research

Colgate: Low base to aid healthy growth in Q2FY27E

On a low base of Q2FY26, we see 16% revenue growth. Growth to be driven by
12% volume growth on a 2 year CAGR is at 4% (4 year CAGR at 2%).

We see gross margin expansion of ~50bps YoY to 70%. EBITDA margin is likely to
see 90bps expansion YoY to 31.6% YoY

EBITDA is likely to see 20% growth YoY, while adjusted PAT is likely to grow 21%
YoY.
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Exhibit 19: Colgate Palmolive (Standalone) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 15,195 16,033 17,634 16% 10%
Gross margin 69.5% 70.0% 70.0% 50 bps 0 bps
EBITDA 4,654 4,830 5,569 20% 15%
EBITDA margin 30.6% 30.1% 31.6% 90 bps 150 bps
PBT 4,423 4,655 5,334 21% 15%
Adj. PAT 3,275 3,464 3,974 21% 15%
Adj EPS (INR/Share) 12.04 12.74 14.61 21% 15%

Source: Company, HSIE Research

Emami: Low base to help drive healthy revenue, margin stressed

* Ona low base of 10% decline in Q2FY26, Emami is likely to see 20% consolidated
revenue growth for Q2FY27E. Domestic revenue is likely to see 29% growth YoY,
on a low base of 16% decline in Q2FY26. Domestic volume growth is likely to be
24% YoY. We expect the organic business to see 16% growth YoY, on a low base of
16% decline in Q2FY26. Inorganic business will aid 18% to domestic revenue.
International business is likely to see 12% decline YoY, affected by weakness in the
Middle East.

= We expect gross margin contraction of 380bps YoY to 67.3% YoY. EBITDA margin
is likely to see 240bps contraction to 20%. EBITDA is likely to grow by 7% YoY,
while adj PAT should grow 4% YoY.

Exhibit 20: Emami (consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 QIFY27 Q2FY27E YoY (%) Q00 (%)
Revenue 7,985 10,392 9,581 20% (8%)
Gross margin 71.0% 65.8% 67.3% -380 bps 140 bps
EBITDA 1,785 2,262 1,913 7% (15%)
EBITDA margin 22.4% 21.8% 20.0% -240 bps -180 bps
PBT 1,750 2,151 1,838 5% (15%)
Adj. PAT 1,394 1,658 1,451 4% (13%)
Adj EPS (INR/Share) 3.19 3.80 3.33 4% (13%)

Source: Company, HSIE Research
Honasa Consumer: Healthy momentum to sustain

=  We expect healthy growth momentum to sustain for Honasa, with 28% overall
revenue growth. For the organic business, we expect 25% revenue growth. From
this quarter, Flipkart-related accounting adjustments are in the base.

= We expect gross margin contraction of 50bps YoY to 70%. EBITDA margin is likely
to see 310bps expansion YoY to 11.9% YoY.

* EBITDA and adj PAT are likely to see healthy growth YoY at 72% and 68%,
respectively.

Exhibit 21: Honasa Consumer (consolidated) - Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) QoQ (%)
Revenue 5,381 7,559 6,887 28% (9%)
Gross margin 70.5% 69.7% 70.0% -50 bps 30 bps
EBITDA 476 989 821 72% (17%)
EBITDA margin 8.9% 13.1% 11.9% 310 bps -120 bps
PBT 527 1,078 886 68% (18%)
Adj. PAT 392 902 660 68% (27%)
Adjusted EPS (INR/Share) 1.21 2.76 2.02 67% (27%)

Source: Company, HSIE Research
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Bikaji Foods: High base of sweets to hurt revenue growth

For Bikaji, we expect healthy growth for ethnic snacks with 18% YoY growth. For
packaged sweets, we see 5% revenue decline YoY, on a high base of last year when
festival period started early. Western snacks are likely to see 35% growth YoY.
Papad amid weak season is likely to see supply constraint, leading to flat sales. For
the core business, we see 13.5% revenue growth.

Retail operations are likely to see 60% growth YoY with 63% growth in The
Hazelnut Factory (addition of one store to 22 stores now) and 56% growth in Bikaji
Retail (addition of one store to eight stores now). Due to a shift in season, the
company is likely to clock gift pack sales largely in Q3, vs part concentration in Q2,
last year.

We see overall revenue growth reduced to 11%, with 6% volume and 5%
realization growth. With shift in season, we expect Q3FY27 to be better at ~18.5%.

Gross margin adjusted for PLI is likely to see 215bps contraction YoY to 31.6%.
EBITDA margin adjusted for PLI is likely to see 365bps contraction to 10.6%.

We expect reported EBITDA and PAT to see 16% and 15% decline, respectively.
Adjusted for PLI, EBITDA and PAT should decline by 17% each.

Exhibit 22: Bikaji Foods (Consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) Q0Q (%)
Revenue 8,303 7,343 9,228 11% 26%
Gross margin 35.0% 35.7% 32.5% -250 bps -320 bps
EBITDA 1,282 990 1,074 (16%) 8%
EBITDA margin 15.4% 13.5% 11.6% -380 bps -180 bps
PBT 1,117 807 924 (17%) 14%
Adj. PAT 808 595 688 (15%) 16%
Adj. EPS (INR/Share) 3.18 240 2.75 (14%) 15%

Source: Company, HSIE Research

Gopal Snacks: Revenue growth to be healthy, managing inflation key

*  Onalow base, we believe net sales growth at 22% for Q2FY27E, with broad-based
growth across categories. Monthly revenue is likely to see INR1.5bn.

=  Gross margin is likely to see 140bps contraction YoY to 25%, amid inflationary
palm and crude prices. EBITDA margin is likely to see 140bps contraction to 5%.

=  Wesee 5% EBITDA decline, while adj PAT is likely to see 24% decline YoY.

Exhibit 23: Gopal Snacks (consolidated) — Q2FY27E expectations

(INR mn) Q2FY26 Q1FY27 Q2FY27E YoY (%) Q0Q (%)
Revenue 3,757 4,223 4,514 20% 7%
Gross margin 26.4% 26.9% 25.0% -140 bps -190 bps
EBITDA 241 315 229 (5%) (27%)
EBITDA margin 6.4% 7.4% 5.1% -140 bps -240 bps
PBT 134 186 99 (27%) (47%)
Adj. PAT 97 128 73 (24%) (43%)
Adj. EPS (INR/Share) 0.77 1.03 0.59 (24%) (43%)
Source: Company, HSIE Research
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CMP Recommendation Valuation multiple (P/E) Old TP New TP  Upside TP Change
(Rs/sh) old New Old New Change (%) Sep'27 Jun-27 (%) (%)
ITC 256 ADD ADD SOTP SOTP 300 300 17% 0%
HUL 1,836 | REDUCE REDUCE 40 36 (10%) 2,100 1,925 5% (8%)
Nestlé India 1,308 ADD BUY 66 60 (9%) 1,600 1,555 19% (3%)
Britannia 4,778 BUY BUY 50 45 (10%) 6,200 6,000 26% B%)
Godrej Consumer 840 BUY BUY 37 35 (5%) 1,100 1,000 19% (9%)
Dabur 374 ADD ADD 35 32 (9%) 465 425 14% (9%)
Marico 830 ADD ADD 47 45 (4%) 950 925 11% (3%)
Colgate-Palmolive 1,735 | REDUCE REDUCE 35 31 (11%) 2,000 1,800 4% (10%)
Emami 373 BUY BUY 25 24 (4%) 530 500 34% (6%)
Bikaji 504 BUY BUY 50 45 (10%) 750 700 39% (7%)
Honasa Consumer 428 BUY BUY 5x sales  5x sales 550 550 28% (0%)
Gopal Snacks 255 BUY BUY 35 30 (14%) 360 335 32% (7%)
Source: Bloomberg, Company, HSIE Research
Note: Based on closing price on 1 Oct 2026
Exhibit 25: HSIE’'s FMCG coverage valuations
Mcap P/E (x) EV/EBITDA EV/Sales
Rating e Upside (USD
(INR/sh) bn) FY27E FY28E  FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E
HUL REDUCE 1,925 5% 448 39 36 33 27 24 22 6.1 5.7 5.3
ITC ADD 300 17% 33.3 19 15 14 13 10 9 3.6 3.3 3.0
Nestlé India BUY 1,555 19%  26.2 62 54 47 40 35 31 94 8.5 7.6
Britannia Industries| BUY 6,000 26% 11.9 43 38 34 30 27 23 54 49 44
Marico ADD 925 11% 10.5 48 42 39 37 32 29 6.9 6.3 5.8
Godrej Consumer BUY 1,000 19% 8.9 36 31 28 25 21 19 5.0 4.5 4.2
Dabur ADD 425 14% 6.9 32 30 27 22 20 18 4.0 37 35
Colgate-Palmolive [REDUCE 1,800 4% 5.1 33 31 29 23 21 20 7.0 6.6 6.2
Emami BUY 500 34% 1.7 20 18 17 13 12 10 3.2 2.8 25
Bikaji BUY 700 39% 13 39 36 29 25 23 19 3.6 3.1 2.7
Honasa Consumer BUY 550 28% 1.3 49 40 33 38 31 25 45 3.9 34
Gopal Snacks BUY 335 32% 0.3 65 29 19 29 17 11 1.7 15 13
Source: Bloomberg, Company, HSIE Research
Note: Based on closing price on 1 Oct 2026
Exhibit 26: One-year forward FMCG sector P/E valuations
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ROE (%) ROCE (%) Dividend pay-out (%) Dividend yield (%)

FY27E  FY28E  FY29E| FY27E  FY28E  FY29E| FY27E  FY28E  FY29E| FY27E  FY28E  FY29E
HUL 22 24 26 29 32 35 97 98 99 25 2.7 3.0
ITC 24 29 31 27 34 36 105 90 91 5.7 6.0 6.6
Nestlé India 72 73 73 98 99 99 86 79 83 14 15 1.8
Britannia Industries 50 51 52 53 58 60 90 92 88 2.1 24 2.6
Marico 47 48 45 42 44 44 75 75 80 1.6 1.8 2.0
Godrej Consumer 19 21 24 19 23 26 100 97 99 2.7 3.1 3.6
Dabur 17 18 19 17 18 19 77 77 76 24 2.6 2.8
Colgate-Palmolive 92 90 89 113 110 109 90 92 93 2.8 3.0 32
Emami 24 22 21 33 29 28 59 58 60 3.0 32 35
Bikaji 17 17 18 17 17 18 16 21 23 0.5 0.7 0.9
Honasa Consumer 19 21 24 19 21 24 45 56 61 0.8 1.2 1.6
Gopal Snacks 10 20 26 13 25 33 39 30 29 0.6 1.0 1.6
Source: Bloomberg, Company, HSIE Research
Note: Based on closing price on 1 Oct 2026
Exhibit 28: HSIE FMCG coverage — assessing free cash flow conversion and yield for coverage companies

FCF per share FCF/EBITDA (%) FCF/PAT (%) FCF yield

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
HUL 37 47 51 54 64 63 79 92 91 2 3 3
ITC 13 13 15 72 59 62 96 79 83 5 5 6
Nestlé India 22 27 29 80 83 79 105 112 105 2 2 2
Britannia Industries 126 128 146 80 73 73 113 103 103 3 3 3
Marico 15 19 19 67 75 69 86 96 91 2 2 2
Godrej Consumer 21 29 31 62 73 69 93 109 102 3 3 4
Dabur 8 9 12 56 54 65 71 70 85 2 2 3
Colgate-Palmolive 37 57 60 50 72 72 70 101 100 2 3 3
Emami 18 23 25 74 86 86 96 111 116 5 6 7
Bikaji 8 9 12 40 41 47 61 61 69 2 2 3
Honasa Consumer 10 10 12 96 73 72 119 91 90 2 2 2
Gopal Snacks 5 3 8 51 20 37 116 B85 59 2 1 3
Source: Bloomberg, Company, HSIE Research
Note: Based on closing price on 1 Oct 2026
Exhibit 29: Key forward multiples vs historical averages and HSIE valuation

P/E (x) Average hII,SEtl‘;r:S'I forward FY28E PER vs. HSIE valuation

FY27E  FY28E  FY29E 3Y 5Y 10Y| 5YavgP/E  10Y avg P/E P/E(x)| Vs.5Yavg
HUL 39 36 33 49 51 51 (29%) (29%) 36 (29%)
ITC 19 15 14 22 21 21 (30%) (29%) SoTP NA
Nestlé India 62 54 47 66 66 61 (17%) (11%) 60 (9%)
Britannia Industries 43 38 34 50 49 48 (22%) (20%) 45 (8%)
Marico 48 42 39 47 46 43 9%) (4%) 45 (1%)
Godrej Consumer 36 31 28 48 46 43 (32%) (28%) 35 (24%)
Dabur 32 30 27 43 44 43 (33%) (32%) 32 (28%)
Colgate-Palmolive 33 31 29 45 42 41 (27%) (26%) 31 (26%)
Emami 20 18 17 27 26 29 (31%) (38%) 24 (8%)
Bikaji 39 36 29 56 NA NA NA NA 45 NA
Honasa Consumer 49 40 33 NA NA NA NA NA 5x sales NA
Gopal Snacks 65 29 19 NA NA NA NA NA 30 NA
Source: Bloomberg, Company, HSIE Research
Note: Based on closing price on 1 Oct 2026
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New estimates Old estimates Changes to our estimates

(INR m) FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 819,297 908,613 979,274 815,624 911,512 982,702 0% (0%) (0%)
HUL 697,509 747,594 800,548 695,588 746,659 800,708 0% 0% (0%)
Nestlé India 265,094 293,584 325,366 257,947 286,391 317,101 3% 3% 3%
Britannia Industries 208,983 230,216 251,446 205,675 224,821 245,380 2% 2% 2%
Godrej Consumer 175,965 192,294 209,598 171,855 187,772 204,629 2% 2% 2%
Dabur 144,502 154,210 164,280 144,289 153,987 164,047 0% 0% 0%
Marico 154,284 168,480 183,035 152,942 167,596 182,296 1% 1% 0%
Colgate-Palmolive 65,699 69,612 73,912 65,699 69,612 73,912 0% 0% 0%
Emami 44,347 47,897 51,376 44,623 48,193 51,692 (1%) (1%) (1%)
Bikaji 34,390 39,255 45,064 34,403 39,316 45,134 (0%) (0%) (0%)
Honasa Consumer 29,369 34,146 39,191 29,369 34,146 39,191 0% 0% 0%
Gopal Snacks 18,122 21,394 24,736 18,072 21,326 24,638 0% 0% 0%
Source: Company, HSIE Research
Exhibit 31: HSIE revenue estimate vs consensus
(NR mm) HSIE estimates Consensus Estimate HSIE est vs Consensus

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 819,297 908,613 979,274 761,300 839,708 895,830 8% 8% 9%
HUL 697,509 747,594 800,548 703,955 762,438 825,285 (1%) (2%) (3%)
Nestlé India 265,094 293,584 325,366 268,358 299,908 334,109 (1%) (2%) (3%)
Britannia Industries 208,983 230,216 251,446 211,348 232,910 255,868 (1%) (1%) (2%)
Godrej Consumer 175,965 192,294 209,598 174,037 191,315 210,144 1% 1% (0%)
Dabur 144,502 154,210 164,280 144,701 157,070 169,943 (0%) (2%) (3%)
Marico 154,284 168,480 183,035 152,506 169,518 187,502 1% (1%) (2%)
Colgate-Palmolive 65,699 69,612 73,912 66,079 71,219 76,863 (1%) (2%) (4%)
Emami 44,347 47,897 51,376 42,698 46,472 50,486 4% 3% 2%
Bikaji 34,390 39,255 45,064 34,410 39,169 44,855 (0%) 0% 0%
Honasa Consumer 29,369 34,146 39,191 29,207 33,859 38,917 1% 1% 1%
Gopal Snacks 18,122 21,394 24,736 18,265 21,564 24,263 (1%) (1%) 2%
Source: Bloomberg, Company, HSIE Research
Exhibit 32: Changes to EBITDA estimates
(INR mn) New estimates Old estimates Changes to our estimates

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 229,793 286,724 315,518 231,085 288,155 315,069 (1%) (0%) 0%
HUL 158,953 174,024 190,319 161,353 176,053 190,680 (1%) (1%) (0%)
Nestlé India 62,703 71,268 80,982 58,915 69,415 78,425 6% 3% 3%
Britannia Industries 37,782 42,245 48,089 37,925 43,186 48,725 (0%) (2%) (1%)
Godrej Consumer 35,678 40,752 45,562 36,982 40,994 46,585 (4%) (1%) (2%)
Dabur 26,570 28,951 31,796 27,666 29,799 32,130 (4%) (3%) (1%)
Marico 28,628 32,999 36,212 29,036 32,692 36,858 (1%) 1% (2%)
Colgate-Palmolive 20,335 21,494 22,788 20,335 21,494 22,788 0% 0% 0%
Emami 10,585 11,714 12,735 10,808 11,859 12,891 (2%) (1%) (1%)
Bikaji 4,898 5,319 6,372 4,852 5,365 6,313 1% (1%) 1%
Honasa Consumer 3,543 4,321 5,294 3,475 4,321 5,294 2% 0% 0%
Gopal Snacks 1,110 1,878 2,704 1,323 1,923 2,809 (16%) (2%) (4%)
Source: Company, HSIE Research
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HSIE estimates

Consensus Estimate

HSIE est vs Consensus

(INR mn)

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 229,793 286,724 315,518 235,671 267,337 287,043 (2%) 7% 10%
HUL 158,953 174,024 190,319 161,053 177,029 194,756 (1%) (2%) (2%)
Nestlé India 62,703 71,268 80,982 64,526 73,015 81,856 (3%) (2%) (1%)
Britannia Industries 37,782 42,245 48,089 38,739 43,826 48,778 (2%) (4%) (1%)
Godrej Consumer 35,678 40,752 45,562 35,310 40,397 45,392 1% 1% 0%
Dabur 26,570 28,951 31,796 27,193 29,895 34,223 (2%) (3%) (7%)
Marico 28,628 32,999 36,212 28,593 32,901 36,956 0% 0% (2%)
Colgate-Palmolive 20,335 21,494 22,788 20,046 21,951 23,898 1% (2%) (5%)
Emami 10,585 11,714 12,735 10,568 11,799 13,078 0% (1%) (3%)
Bikaji 4,898 5,319 6,372 4,718 5,326 6,311 4% (0%) 1%
Honasa Consumer 3,543 4,321 5,294 3,532 4,337 5,281 0% (0%) 0%
Gopal Snacks 1,110 1,878 2,704 1,461 2,190 2,723 (24%) (14%) (1%)
Source: Bloomberg, Company, HSIE Research
Exhibit 34: Changes to Adj. PAT estimates
(INR mn) New estimates Old estimates Changes to our estimates

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 174,108 215,082 237,217 175,078 216,296 237,029 (1%) (1%) 0%
HUL 109,388 119,892 131,230 110,850 121,052 131,130 (1%) (1%) 0%
Nestlé India 40,419 46,367 53,559 37,622 45,053 51,737 7% 3% 4%
Britannia Industries 26,864 30,020 34,197 26,859 30,720 34,671 0% (2%) (1%)
Godrej Consumer 23,646 27,469 31,000 24,774 27,972 32,114 (5%) (2%) (3%)
Dabur 20,863 22,481 24,350 21,493 23,073 24,703 (3%) (3%) (1%)
Marico 22,419 25,873 27,609 22,629 24,933 27,493 (1%) 4% 0%
Colgate-Palmolive 14,510 15,401 16,318 14,510 15,401 16,318 0% 0% 0%
Emami 8,134 9,013 9,463 8,311 9,128 9,584 (2%) (1%) (1%)
Bikaji 3,200 3,535 4,324 3,131 3,530 4,272 2% 0% 1%
Honasa Consumer 2,862 3,458 4,233 2,811 3,458 4,233 2% 0% 0%
Gopal Snacks 485 1,088 1,699 644 1,122 1,777 (25%) (3%) (4%)
Source: Company, HSIE Research
Exhibit 35: HSIE Adj. PAT estimate vs consensus
(INR mn) HSIE estimates Consensus Estimate HSIE est vs Consensus

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E
ITC 174,108 215,082 237,217 181,072 204,023 219,069 (4%) 5% 8%
HUL 109,388 119,892 131,230 112,235 124,072 137,337 (3%) (3%) (4%)
Nestlé India 40,419 46,367 53,559 41,549 47,859 54,577 (3%) (3%) (2%)
Britannia Industries 26,864 30,020 34,197 27,297 31,084 34,926 (2%) (3%) (2%)
Godrej Consumer 23,646 27,469 31,000 23,592 27,623 31,555 0% (1%) (2%)
Dabur 20,863 22,481 24,350 21,061 23,202 25,733 (1%) (3%) (5%)
Marico 22,419 25,873 27,609 22,004 25,199 28,067 2% 3% (2%)
Colgate-Palmolive 14,510 15,401 16,318 14,435 15,857 17,303 1% (3%) (6%)
Emami 8,134 9,013 9,463 7,692 8,752 9,683 6% 3% (2%)
Bikaji 3,200 3,535 4,324 3,039 3,541 4,318 5% (0%) 0%
Honasa Consumer 2,862 3,458 4,233 2,846 3,452 4,191 1% 0% 1%
Gopal Snacks 485 1,088 1,699 731 1,161 1,777 (34%) (6%) (4%)
Source: Bloomberg, Company, HSIE Research
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Average rate Change YoY %
Currency Companies impacted | Q2FY26 | Q3FY26 | Q4FY26 | Q1FY27 | Q2FY27 | Q2FY26 | Q3FY26 | Q4FY26 | QIFY27 | Q2FY27
Euro Dabur, 102.1 103.7 107.1 110.2 110.0 11% 15% 17% 13% 8%
USD All Companies 87.3 89.1 91.5 94.7 95.6 4% 6% 6% 11% 9%
SL GCPL, Marico, Dabur 0.3 0.3 0.3 0.3 0.3 4% 1% 1% 2% -1%
Bangladesh | GCPL, Marico, Dabur 0.7 0.7 0.7 0.8 0.8 2% 3% 5% 10% 8%
Nepal Dabur 0.6 0.6 0.6 0.6 0.6 0% 0% 0% 0% 0%
Indonesia GCPL 0.5 0.5 0.5 0.5 0.5 0% 0% 2% 4% 0%
Malaysia l\z[;;fgoii];ggf 207 215 23.1 237 235 10% 12% 19% 19% 14%
Vietnam Marico 0.3 0.3 0.3 0.4 0.4 -1% 1% 3% 9% 10%
South Africa GCPL, Marico 5.0 5.2 5.6 5.7 5.9 6% 10% 19% 23% 18%
Nigeria GCPL, Dabur 0.1 0.1 0.1 0.1 0.1 10% 18% 16% 28% 23%
Kenya GCPL 0.7 0.7 0.7 0.7 0.7 4% 5% 6% 11% 9%
Turkey Dabur 21 21 21 21 2.0 -14% -14% -12% -6% -7%
Egypt Marico, Dabur 1.8 19 19 1.8 1.9 4% 10% 9% 7% 5%
Middle East | GCPL, Marico, Dabur 23.8 24.3 24.9 25.8 26.0 4% 5% 6% 11% 9%
Argentina GCPL 0.1 0.1 0.1 0.1 0.1 -26% -26% 21% -10% -3%
Uruguay GCPL 272 22 23 24 24 5% 13% 16% 15% 9%
Chile GCPL 0.9 1.0 1.0 1.1 1.0 1% 9% 15% 16% 13%
Source: Bloomberg, Company, HSIE Research
Based on closing price as of 1-Oct-2026
Exhibit 37: Key raw material prices
Commodity Units sﬁ‘c’z Q4FY?25 | Q1FY26 | Q2FY26 | Q3FY26 | Q4FY26 | Q1FY27 | Q2FY27 \C“I’é %(:g)
Food staple raw material
Barley INR/Quintal 3,100 2,454 2,394 2,443 2,429 2,349 2,485 2,711 11% 9%
Wheat INR/Quintal 2,965 3,140 2,702 2,822 2,808 2,739 2,671 2,872 2% 8%
Sugar INR/Quintal 4,340 3,688 3,765 3,837 3,742 3,704 3,810 4,592 20% 21%
Chana INR/Quintal 6,825 6,006 5,666 5,957 5,632 5,632 5,635 6,163 3% 9%
Soy Bean INR/Quintal 5,849 4,300 4,449 4,626 4,600 5,531 6,706 6,601 43% (2%)
Maize INR/Quintal 2,500 2,558 2,263 2,358 2,163 1,958 2,045 2,386 1% 17%
Crude Palm oil INR/10kg 1,340 1,292 1,157 1,140 1,151 1,210 1,362 1,381 21% 1%
Refined Soybean oil INR/Quintal 1,395 1,276 1,204 1,212 1,233 1,358 1,469 1,436 18% (2%)
Crude Sunflower oil INR/Quintal 1,510 1,328 1,308 1,316 1,401 1,536 1,585 1,614 23% 2%
RBD Palmolein INR/Quintal 1,415 1,344 1,198 1,209 1,231 1,323 1,449 1,456 20% 0%
Vanaspati oil INR/tin 2,380 2,269 2,184 1,937 1,963 2,018 2,266 2,392 23% 6%
Soybean oil INR/Quintal 14,500 12,976 | 12,524 | 12,533 12,763 13,886 15,076 | 14,848 18% (2%)
Sunflower oil INR/mt 152,000 | 132,328 | 130,508 | 130,939 | 140,790 | 153,135 | 157,016 | 164,484 26% 5%
Liquid Milk INR/Liter 64 54 58 60 58 58 59 62 3% 5%
Coconut oil INR/100kg 25,900 23,798 29,818 | 46,019 46,111 46,201 46,292 | 46,384 1% 0%
Copra - MRCO/Coconut board INR/100kg 15,900 15,597 | 19,803 | 23,512 | 21,207 | 17,509 14,686 | 15,859 | (33%) 8%
Tea (Tea Board) INR/kg 202 152 167 184 187 161 182 201 9% 11%
Coffee — Arabica USD/Kg 8 9 8 8 9 7 7 8 (1%) 13%
Non-food staple raw material
Menthe Oil INR/kg 1,450 1,021 1,007 1,062 1,103 1,168 1,172 1,423 16% 21%
Crude US$/barrel 104 75 67 68 63 78 97 91 34% (6%)
Soda Ash INR/50kg 1,640 1,652 1,654 1,641 1,620 1,629 1,661 1,636 (0%) (2%)
PKFAD USD/MT 1,750 1,575 1,604 1,661 1,608 1,665 1,912 1,748 5% (9%)
f;éi‘;)atty Acid Distillate USD/MT 1068 | 1038 | 902 970 | 1016 | 1,054 | 1,070 | 1,079 | 11% | 1%
Caustic Soda INR/50kg 3,200 2,348 2,609 2,543 2,186 2,530 2,858 3,040 20% 6%
Source: Bloomberg, Company, HSIE Research
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Rating Criteria

>+15% return potential

BUY:

+5% to +15% return potential

REDUCE:-10% to +5% return potential

ADD:

>10% Downside return potential

SELL:
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